We look forward to continued progress in the coming year. The current uncertainties regarding the oil 
and gas industry resulting from a dispute between the Provincial and Federal Governments should even- 
tually be resolved and | am confident that the outcome will be beneficial to the industry and your company. 
We are basically operating within the limits of the Province of Alberta and should benefit not only from the 
possible future incentives planned to stimulate further exploration for oil and natural gas within the province, 
but also from anticipated higher prices for our shut-in reserves which are currently under contract as well as 
future upward revisions of our present sales contracts. 


Respectfully submitted on behalf of the Board of Directors. 


Calgary, Alberta Pave LYONS: 
October 17, 1973. President. 
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Balance Sheet a 


CURRENT ASSETS 


Cash . 4 > Pee ke 

Temporary investments, at cost which 
approximates market 

Accounts receivable . 

Refundable deposits . 


FIXED ASSETS 


Natural gas and petroleum leases, 
reservations and rights together 
with development and equipment 
thereon, at cost (Notes 1 and 2) 
Producing properties . . . .. . 
Accumulated depletion and depreciation 


Capped wells and undeveloped properties 


Other equipment, at cost less 
accumulated depreciation of 
$4,581 (1972 - $713) 


Assets 


1973 


* I3,e0) 


2,400,000 
91,447 
18,550 


2,523,348 


208,645 
18,436 


190,209 


3,146,428 


3,336,637 


711,961 


3,348,618 


$5,871,966 


1972 


87,915 
7,215 


80,700 


1,096,880 


1,177,580 


1,326 


1,178,906 


$1,207,602 


PMs 1h A By, 


t July 31, 1973 


Liabilities 
1973 
CURRENT LIABILITIES 
BamiginGeDlecnessas am 2 5 oo we ee $ _ 
Accounts payable and accrued liabilities. 2. ©. ©. . . . , 626,182 
Current maturities on long-term debt. . . . . . . 300,000 
926,182 
LONG-TERM DEBT (Note 2) : : : é : . : ; 1,863,237 
Shareholders’ Equity 
CAPITAL STOCK (Note 3) 
Authorized 
7,500,000 shares of no par value 
Issued 
AMIOSe OS USiChCSMRAeE ee Ok. mel ca Oa ee OE 4,133,057 
DEEIGIT = : ; : , : (1,050,510) 
3,082,547 
Signed on behalf of the Board: a a 
UW ma , Director 
, Director 


$5,871,966 


1972 


$ 34,596 
598,480 


633,076 
1,211,705 


2,090 


(639,269) 


(637,179) 


$1,207,602 
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Statement of Earnings and Deficit 
FOR THE YEAR ENDED JULY 31, 1973 


1973 1972 
REVENUE 
Oiland’gas.saleso,” 27s. <P ap ee $ 85,542 $ 13,626 
Interest ‘and other oo.) atte oe ee ee 34,511 “ 
120,053 13,626 
EXPENSES 
Production. ee ; ; : : : ; : : : : : 4,593 201 
Carrying charges on non-producing properties Dh? hee) Oe Ee ee 52,462 43,266 
Exploration: . |<. . 4 >< 4 iheesi eee 21,826 19,051 
Dry hole:costs” 2.) Oe ge 159,630 BO Tae 
Interest on long-termidebts 9.) ce nel te ee 196,124 15 377, 
Generaland admintstfative | was eee meet 81,570 55,908 
Depletion and depreciation (Note 1). . . . . . . 15,089 4,656 


531,294 538,200 


LOSS Pe i ee i 411,241 524,574 
Deficit at beginning of year ee ee ee Se Ek te 639,269 114,695 
DEFICTAT-ENDSORY EAR 3 a ea enn em $1,050,510 $639,269 


LOSS HERSSHARE (Note 4) = 9a een ae ee $ 0.12 > 0.16 


OCELOT INDUSTRIES LTD. 


Statement of Source and Application of Funds 


FOR THE YEAR ENDED JULY 31, 1973 


SOURCE OF FUNDS 


Net proceeds on issue of shares (Note 3) . 
Long-term debt 


APPLICATION OF FUNDS 


In operations 
Loss 
Charges not involving funds 


Depletion and depreciation 


Fixed assets 

Long-term debt 
INCREASE (DECREASE) IN WORKING CAPITAL . 
Working capital deficiency at beginning of year . 


WORKING CAPITAL (DEFICIENCY) AT END OF YEAR 


1973 


$4,130,967 
1,514,975 


5,645,942 


411,241 


15,089 


S90, 152 


2,184,801 
863,443 


3,444,396 


2,201,546 


(604,380) 


$1,597,166 


1972 


951,504 


951,504 


524,574 


4,656 


519915 


878,905 


1,398,823 


(447,319) 


(157,061) 


$ (604,380) 
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Notes to 1973 Financial Statements 


NOTE 1 


NOTE 2 


NOTE 3 


ACCOUNTING POLICIES 


The Company follows the accounting policies of charging exploration expenses and carrying 
charges of producing and non-producing properties to income as incurred. Lease and other 
property acquisition costs are capitalized and are charged to earnings if the property is sub- 
sequently abandoned. The costs of drilling productive wells are capitalized and the costs of 
unproductive wells are charged to earnings when determined to be dry. The costs of 
producing properties and producing wells are depleted using the unit of production method 
based upon estimated proven recoverable reserves as determined by independent valuation. 

Depreciation is provided in the accounts at rates and on methods designed to amortize 
the costs of depreciable properties over their useful lives. 


LONG-TERM DEBT 


1973 1972 
Bank indebtedness PPE TOM ors CG Ae ee ee Ce we: $1,535,000 $ 100,000 
Affiliated company - Verne Lyons Consultants Limited .  . 628,237 931,288 
Others pe sew aia SAO |e ee ee ee ee — 180,417 
2,163,237 V2T705 

Currentitaaturitess 2) ee) be ea oe) ee ae ae 300,000 — 


> 1,003,237 $1,211,705 


The bank indebtedness is evidenced by a demand promissory note repayable at approxi- 
mately $300,000 per annum, and is secured by the company’s interest in certain petroleum 
and natural gas properties and the assignment of production proceeds therefrom. The amount 
due to Verne Lyons Consultants Limited includes accrued interest of $27,974, bears interest at 
7%, is repayable in instalments commencing in 1975 and matures in 1980. 


CAPITAL STOCK 
(a) Changes in Capital Stock 

On November 28, 1972 the company reorganized its share capital by sub-dividing the 
issued shares and by increasing its authorized share capital from 20,000 to 7,500,000 common 


shares without nominal or par value. Issues of common shares since that date were as 
follows: 


Number of 
Shares Consideration 
Balance, November 28, 1972 after sub-division 3,360,000 $ 2,090 
For cash 816,665 4,047 ,642* 
In satisfaction of indebtedness 16,665 83,325 


4,193,330 $4,133,057 


* 


net of share issue expenses of $99,683 


(b) Options to Purchase Capital Stock 


As at July 31, 1973, 25,000 shares in the capital stock of the company were reserved 
under a stock option granted to an employee. The option is exercisable at $5.00 per share in 
annual instalments to 1976. 


NOWELL SsaPEReSHARE 


The loss per share has been calculated using the weighted average number of shares 
outstanding and after giving retroactive effect to the sub-division of shares referred to in 
Note 3(a). 


NOTE 5 REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


During the year the company paid $58,929 in remuneration to its directors and senior 
officers. No directors’ fees were paid. 


POO ORS aR win 


To the Shareholders 
Ocelot Industries Ltd. 


We have examined the balance sheet of Ocelot Industries Ltd. as at July 
31, 1973 and the statements of earnings and deficit and source and application 
of funds for the year then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial 
position of the company as at July 31, 1973, and the results of its operations 
and the source and application of its funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Calgary, Alberta RIDDELIE STEAD S2CQ): 
September 7, 1973 Chartered Accountants 
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Digitized by the Internet Archive 
In 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Ocel1551_ 1973 


Industries Ltd. to enjoy a very high cash flow 
from the combined sale of natural gas and AR30 
natural gas liquids. 


We have also had discussions with other 
potential buyers of natural gas to explore the 
possibility of selling our uncommitted reserves 
under new long term gas sales contracts. | shall 
report to shareholders as soon as more definite 
results are on hand. 


To further expand your Company’s prospec- 
tive land holdings in the Edson (Peco) area, a 
farm-in agreement was recently negotiated. 
Ocelot will immediately commence drilling a 
well to approximately 10,600 feet in Lsd. 
11-12-49-17, W5M to earn 60 percent interest in 
a 10,000 acre drilling reservation. In addition, 
this test will also earn a 50 percent interest in 
the offsetting 4,160 acre lease block. 


Your Company is planning to expand the 
scope of its oil and gas search to include those 
areas outside Canada which are considered 
prospective. Preliminary steps have been taken 
to acquire a small interest in lands offshore 
from Indonesia» Bangladesh, Southern Ireland 
and lesser known areas which include Costa 
Rica and Burma. 


Ocelot was recently successful in acquiring a 
net 500,000 acres in concessions offshore 
Liberia, Nigeria and South West Africa. Encour- 
aging gas shows at shallow depths have been 
reported from a well being drilled on the con- 
cession adjacent to the South West Africa 
block. 


in summary, your Company is expanding and 
looking forward to the future with confidence. 
The cash on hand and unused portion of the 
line of bank credit available to Ocelot totals 
approximately four million dollars. This amount 
is sufficient to enable the Company to proceed 
with current projects and planned exploration 
activities. 


On Behalf of the Board, 


Calgary, Alberta 
March 15, 1974 President. 
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